The Charitable Gift Annuity 

(fixed payments)

A gift annuity is an agreement under which the Holston Conference Foundation agrees to pay fixed payments for your life or for the life of your chosen beneficiaries. The annuity payment is based on the amount of the gift, the payment interval (quarterly, semi-annually or annually), and the age and number of beneficiaries (up to two). The older the age...the higher the payment!

The gift annuity requires only a simple signed agreement provided by the Foundation. You receive an immediate income tax charitable deduction for part of the gift and may reduce your capital gains tax liability while increasing your spendable income. What’s more, part of the annuity payments you receive are tax-free! Those who are 65 years of age or older often find that the annuity payments are larger than the returns they currently receive from their CDs and savings accounts.

Example: 
Bill, age 77, transfers $10,000 to create a gift annuity. 
He receives an income tax deduction of $4,577, plus he receives a 7.4% income, or $740 in annual income for life (over $500 of which is tax-free!). Bill further directed that when he dies all the remainder be added to his church’s endowment fund in memory of his wife.
Middle-aged professionals, particularly those who have maximized their retirement plans, may want to consider the Deferred Gift Annuity. The payment is determined by your age at the time of the gift and at the time payment is to begin. The longer you defer payment, the higher the rate will be. Under this arrangement, you receive your income tax deduction now and postpone your annuity payments until later (usually after retirement) when you may be in a lower tax bracket. In doing so, you can effectively supplement your retirement income while leaving a lasting legacy.

