



Marketable Securities





Gifts of long-term appreciated securities are the most popular type of property gift. The securities are often individual stocks, but may include bonds or shares of mutual funds. Gifts of securities can be made quickly and easily...and can enable you to do more with your gift because of the tax benefits.





In most cases, the full market value of securities will be allowable as a deduction. Let’s �say you give stock that you have owned for one year or more that is now worth $10,000. You can deduct the full amount on your income tax return (subject to income limitations), even though you may have purchased the stock for substantially less. The amount of your charitable contribution — is the mean between the highest and lowest selling price on the date of the transfer.





A gift of securities is not considered a sale of the securities and does not result in any capital gains tax. This is an important tax reward provided by Congress to encourage gifts of appreciated property. No matter how much the securities have increased in value, a gift to the church will not make any part of your paper profit taxable. The result: a charitable deduction is allowed for profits that have never been taxed to you. And every penny of the proceeds goes to the church or designated ministry.





One cautionary note...the charitable deduction for securities held less than one year is limited to your “cost basis”. To assure long-term capital gain benefits, you should give stock held for more than one year. Please consult your own advisor on the tax implications of any gift.


 


The Foundation can assist you by receiving the stocks directly from your brokerage or mutual-fund company. We immediately liquidate the securities and send the proceeds to the church or ministry you direct or add them to the designated account in the Foundation. There are usually significant commission savings if we can sell the securities online. The Foundation provides this service without any additional charge.

















